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Postal Rates during China’s Gold Yuan
Hyperinflation of 1948-49

Synopsis

Scope and Significance. Between October 9, 1948, when stamps denominated in Gold Yuan currency (GY) first
became available and early June 1949 when the use of GY stamps phased out, the rate for domestic surface letters
increased from %¢ to $1,200,000, an increase of 240,000,000%. This exhibit traces domestic and international
postage rates during this 8-month period, a hyperinflation comparable in importance only to that of post-World War
I Germany.

Treatment. Because changes in surface rates and airmail surcharges did not always occur at the same time, the
Gold Yuan era encompasses 75 rate periods, 55 of which were set by the Directorate General of Posts (DGP) and
20 (those commencing on or after April 27, 1949) resulted from changes in the Shanghai rate of exchange between
GY and the newly introduced silver dollar coin currency (Silver Yuan or SY).

All 55 rate periods set by the DGP are represented, including ancillary services (registration, express,
acknowledgment of receipt, etc.) and other classes of mail (postcards, printed matter, international air letter sheets,
etc.). Of the 20 rate periods resulting from changes in exchange rates, 16 are five or fewer days long and 12 occur
during the week leading up to the fall of Shanghai. Some of these are more theoretical than real (the only surface
mail during the last week was local because the city was surrounded by Communist forces; airmail ceased when the
airports fell on May 24). This exhibit includes examples of services from 13 of these rate periods.

Mixed frankings of Chinese National Currency stamps with GY stamps are very desirable. A substantial number
are included in this exhibit. Except for examples included in the epilogue of each section, late April and May 1949
uses from cities and towns other than Shanghai are omitted as they do not directly reflect actions taken by the DGP.

Difficulty Factor. The assembly of this exhibit has been particularly challenging given the number of rate periods
involved and the brevity of many (37 are ten or fewer days; 16 are three or fewer days). The exhibitor has spent
more than 30 years gathering the covers shown. Showing each actual domestic airmail rate, rather than treating
domestic surface rates and airmail surcharges separately, increases the number of domestic airmail rate periods
from 17 to 25.

Personal Research. The exhibitor wrote the Gold Yuan section of the catalog listed in the bibliography. References
to “number known” are based on reviews of more than 1500 auction catalogs of specialized East Asian material
and other relevant literature, the exhibitor’s work on the catalog referred to in the preceding sentence, as well as the
exhibitor’s experience in 30+ years of collecting this material. The exhibitor also identified a previously
undocumented, unrecognized postal rate — registered domestic airmail with return receipt to be delivered by air (see
article by Hugh Lawrence listed in the bibliography; also Frame 6, Pages 2 and 3).
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