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Purpose: To highlight the development and extent of China’s 1948-49 Gold Yuan (GY) 
hyperinflation. 
 

Following World War II & resumption of the civil war between the Nationalists & the 
Communists in late 1945, chances of a Communist victory appeared remote. By spring 
1949, they no longer were. The People’s Republic of China was proclaimed on 
October 1 1949. 
  

To stem a post-war inflation which saw domestic surface rates rise from Chinese 
National Currency (CNC) $20 in October 1945 to CNC $15,000 in August 1948, & 
domestic air rates rise from CNC $23 to CNC $110,000, GY was 
introduced in August & GY-denominated postage stamps were first issued in October.  
 

The currency conversion was not successful. Over the ensuing eight months surface 
rates rose from GY ½¢ to GY $1,200,000 & air rates from GY 3⅔¢ to GY $3,000,000. 
Handling an inflation of this magnitude required Herculean efforts on the part of the 
Directorate General of Posts (DGP). During these eight months the DGP issued more 
than 150 postage stamps, promulgated 39 different domestic Rate Periods, 36 different 
international Rate Periods, and maintained an effective, coherent postal system across 
an area larger than continental United States, & with a population in excess of 
450,000,000.   
 

Plan: Rate Periods (but not necessarily covers showing rates within each Rate Period) 
are presented chronologically within the following chapters:  
 

Surface Rates — Domestic — 14 Rate Periods  
    International — 18 Rate Periods  
Airmail Rates — Domestic — 25 Rate Periods  
    International — 18 Rate Periods  

                          

Rate Period   Number       Printed 
Post-
card       

Designation Date of Days   First 20g Add'l 20g Matter (a) (single) Reg. A.R. Exp. Reg. Exp. 

1 10/9/1948 41 (b) ½¢ ½¢ (c)        ⅓¢ ⅓¢ 1¢ 1⅙¢ ½¢ 1½¢ 

2 11/19/1948 43   10¢ 10¢ 5¢ 5¢ 30¢ 30¢ 10¢ 40¢ 

3 1/1/1949 37   50¢ 50¢ 25¢ 25¢ $1.50  $3  50¢ $2  

4 2/7/1949 14   $3  $6  (d)    $1.50 $1.50  10 36 $3  14 

5 2/21/1949 8   15 30 (d)      7.50 7.50 50 180 30 75 

6 3/1/1949 10   25 50 (d)         15 15 80 180 50 120 

7 3/11/1949 21   50 100 (d)           0 30 150 200 100 250 

8 4/1/1949 16   100 100 50 50 300 400 100 400 

9 4/17/1949 10   1,500 1,500 750 750 4,500 4,500 1,500 6,000 

10 4/27/1949 5 (e) 40,000 40,000 (f)     0,000 20,000 120,000 120,000 40,000 160,000 

11 5/2/1949 18 (e) 160,000 160,000 (f )    0,000 80,000 480,000 480,000 160,000 640,000 

12 5/20/1949 2 (e) 320,000 320,000 (f) 160,000 160,000 960,000 960,000 320,000 1,280,000 

13 5/22/1949 2 (e) 480,000 480,000  (f)  240,000 240,000 1,440,000 1,440,000 480,000 1,920,000 

14 5/24/1949 4 (e) 1,200,000 1,200,000 (f)  600,000 600,000 3,600,000 3,600,000 1,200,000 4,800,000 

Fees 

Surface 

Letter Rate 

Domestic Surface: Rate Period 1 
October 9 1948—November 18 1948 (41 days) 

First 20g ½¢ 

Add’l 20g ½¢ 

Reg. Fee 1¢ 

(a) Unless otherwise noted, for first 250g and each successive 500g or part. (b) GY equivalent of current CNC rates. 
Although Rate Period began Aug 9 1948, GY stamps only available from Oct 9 onward. (c) For first 150g; 
successive increments of 150g or part were ⅙¢ each. (d) For each 250g. (e) GY equivalent of recently introduced SY rates 
computed at then current Shanghai rate of exchange. (f) For first 250g; each successive increment of 500g twice as much. 

Oct 21 1948, Tianjin, ½¢ to Beiping (130 km). Oct 22 1948 
 arrival cancel on reverse. 

 

 ½¢ on CNC $500 with black surcharge was first  
GY-denominated stamp.  

Nov 15 1948, Nanjing, Jiangsu Mobile Post Office #1, 1½¢ (½¢  surface + 1¢ registration) 
registered to Shanghai (300 km). Nov 16 1948 Shanghai arrival cancel on reverse. 

 

Mobile Post Offices (characters in top part of cancel - chiche youju) were 
established in 10 cities in 1947 & early 1948 as convenience to patrons. 

 

Tripartite dotted circular date stamps, whether entirely in Chinese or bilingual with English, 
 were most commonly used during late Nationalist period.  

In late April 1949, silver dollar coin currency (Silver Yuan or SY) was introduced to 
replace GY. Rate Periods beginning on or after April 27 1949 reflect only postal rates 
computed at the then current official exchange rate in Shanghai. Elsewhere, exchange 
rates were not set centrally and can only be determined empirically. Some of these 
rates are shown in the epilogue to each chapter. 
 

From an historic perspective, China’s hyperinflation of 1948-49, along with Germany’s of 
1922-1923, were the two most impactful 20

th century inflations. China’s hyperinflation 
contributed directly to the Chinese Communist Party’s victory in late 1949 as well as indirectly 
to the Korean & Vietnam Wars & China’s post-Cultural Revolution resurgence that has 
extended to the present.   This exhibit consists of 247 covers, 133 mailed domestically & 111 
internationally, & reflect 62 different points of origin, 21 different domestic destinations, & 19 
foreign countries.  
 

 GY Chronology: 
 

       • Aug 20 1948 - GY introduced to replace CNC, exchangeable for CNC at rate of CNC 
 $3,000,000 to GY $1.  

       • Oct 9 1948 - First stamps denominated in GY issued. Inflation already taking hold. 

       • Jan 31 1949 - Stamps denominated in CNC demonetized.  

       • Late Apr 1949 - SY introduced to replace GY. 

       • May 27 1949 - Shanghai falls to Communist forces. 

       • June 1949 - Use of GY effectively ends. 
 

“Percentage increase from prior period” & “Percentage increase from introduction of 
GY” compare ordinary mail rates for first 20g & sum of ordinary mail rates & airmail 
surcharges for first 20g (domestic) or 10g (international), as applicable.  

Many Chinese cancels number years from 1912, year Republic was founded, 1948 is year 37, 
& 1949 is year 38. Approximate distance in kilometers between point of origin and destination 
is set forth in parentheses at end of first sentence of each cover description (except for local).  
  

Covers of greater significance are bordered in red with significance noted in bold. Other 
bolded text describes service(s) purchased (other than ordinary surface mail & airmail) & 
other matters of note. In each chapter, rates specifically commented on are highlighted in red 
in rate chart that begins such chapter. Results of personal study are indicated by    

 


